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1. Bernauer, “The Asian Dollar Market”, 55487T1: “the government of
Singapore in October 1968 exempted from withholding tax the interest paid
to non-residents placing deposits with banks in Singapore licensed to deal in

foreign currencies. Before this change, the withholding tax payable on deposit
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interest for non-resident deposits in foreign currencies was 40 percent.”s
Ngiam, “Singapore as a Financial Center”, 5335901: 1% A\ “was created by
removing the withholding tax on interest paid to nonresidents for the

placement of foreign currency deposits’s <

2. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16,
SH18T1: “since 1968 interests derived from deposits by non-residents in
approved banks in Singapore are exempt from income tax. However, the non-
resident institution must not carry on a business in Singapore or have a

permanent establishment in Singapore.” <

3. Bernauer, “The Asian Dollar Market”, £85487T1: “in January 1973, the tax on
bank profits from Asian dollar offshore loans was cut from 40 percent to 10

percent, while the tax on the profits of Asian dollar loans to local residents

remained at 40 percent’; %3 UlNgiam, “Singapore as a Financial Center”, 2§

35901 fHIE2,

4. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16,
2201, HA—REITFE T “Tax at 10% under Section 43A”, <

5. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16,
19T 23T 19774F2 H, 10%HIE RIS R F to cover all
offshore income of ACUs other than exchange profits and income from

transactions with domestic banking units and residents”, H1978{iBi4E &

AR BUH“2-tier quote”, NG —10%FIZR, <

6. Bernauer, “The Asian Dollar Market”, %4857:&%50@:, FTF19724E3H
BUEIC S, FHRMARSERENIERE, 197346 A #0015 B Bk I ENAE
B, ZEEE~HER, PAA19724E1 H B the 20 percent liquidity
ratio that licensed banks operating in the Asian dollar market were required
to hold against deposits”s Chia, “Tax Implications and the Asian Dollar
Market”, (1978) 20 Mal LR 16, 2518-1901, > T1976E3H BEMME F15
FHUEC RS i, DAAARJE BRI SERYNE PN STt o7 M HAE LN B i BRAor
AR B T, «
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7. BN 20084E2 H 15 H 8 2 JG & AERIBE TS BGE T3~ ; 20

10.

Inland Revenue Authority of Singapore, “Estate duty” (iras.gov.sg) o <

. Chia, “Tax Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16,

5521-2201 (Illustration 1) , X TIEIN B RN R 62— 2100 /7 #ioTh

FERLARFE109% 802, DAR H ™ A2 Y Tax saving $ 6,000”; Chia, “Tax

Implications and the Asian Dollar Market”, (1978) 20 Mal LR 16, $522-23T1
(Illustration 3) : “A US$10 million loan would attract $$122,500 stamp

duty”, AJJ#IL“in Johore Bahru or Hong Kong”%5 & LR IR, 5ok
CEERTER) BT RO EER L FRE 500870, <

. Income Tax Act 1947, s. 43] (“Concessionary rate of tax for financial sector

incentive company”) % T lawplayer.com (20265 F11H5A]) : %
3J()(@)FHE, *2004F1H 1H B 5 BUF AT IE 5%, 10%, 12% or
13.5%’ EI’JEEZ H43J(1)(b)FFE, X20250F2 H 19 HElz R A
A& F159% I FLR (Act 250f2025) o «

KT H 200448 K2 AS R BN T RIE. (PrSRGE) SH43A% R
INEE T BANAL BRI %, 2 Ul Budget Statement 2004 S IRASHIFHSCIE
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Disclaimer

This article is provided for general information only. It is based on publicly available sources as at its

date of publication. These sources have not been independently verified against licences, regulatory

registers or the records of the entities concerned. It is not legal, tax, financial or investment advice.

Nor is it a recommendation to invest in, transact with or use the services of any entity mentioned.

Law and regulation change frequently, so the content may be incomplete or outdated. To the fullest

extent permitted by law, Dr Alexander Ressos and the publisher of SingaporelQ exclude all liability

for loss or damage arising from the use of or reliance on this article. Readers should obtain advice on

their specific circumstances before acting or refraining from action.
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Names and trademarks of the entities discussed belong to their owners and are used for identification
only. Their mention implies no endorsement, affiliation or allegation of wrongdoing. All Singapore
law advice is provided by a duly licensed and regulated firm of Singapore advocates and solicitors
only on the basis of an express written letter of engagement. Corrections and updates:
contact@ressos.com.

© 2026 Dr Alexander Ressos. This article may be quoted with attribution to SingaporelQ
(SingaporelQ.com). Reproduction in full and any commercial use require prior written consent. The
Legal Terms at https://singaporeiq.com/legal-terms apply.

Author contact: Dr Alexander Ressos, TEP - contact@ressos.com
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